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1. How might (a) U.S. pharmaceutical companies and (b) U.S. consumers benefit from the rise of the Indian pharmaceutical industry?
India experienced dramatic growth in the U.S. market after they signed an agreement to comply with intellectual property with the World Trade Organization. Most of the Indian Pharmaceutical companies could produce drugs at a cheaper cost as compared to U.S. companies. Additionally, they could also conduct a clinical trial at a lower cost as compared to U.S. companies. The R&D cost was lower for the Indian companies as compare to U.S. companies. There are more than 900 Indian plants that are licensed by FDA to operate in the U.S. According to Hill,  (2014), Indian companies were selling their low-cost generic pharmaceutical till their patent came to expiry. Therefore, the U.S. pharmaceutical companies could not enjoy success since the success could have dramatically reduced their sales when the Indian pharmaceutical companies decided to export their low-cost generic medicines. Centrally, the U.S. consumers should enjoy the benefits since they purchase medicines at a relatively lower cost. Additionally, the U.S. consumers could also enjoy lower insurance costs and copayment hence implying the payment of lower costs from their pockets.  
2. Who might have lost out as a result of the recent rise of the Indian pharmaceutical industry?
The rise of Indian Pharmaceutical companies might have greatly disrupted both the U.S. government and the U.S. pharmaceutical companies. These U.S. companies are forced to go into competitive prices against the other companies as a way of trying to ensure that their customers receive cheaper products.  The rise of Indian pharmaceutical companies also leads to a decrease in customer’s insurance and out of market payments making the U.S. companies lose a lot of money. The U.S. government has also been negatively affected by the rise of Indian pharmaceutical companies since the prices have decreased, which in the long run, develops a decrease in government taxes.  
3. Do the benefits from trade with the Indian pharmaceutical sector outweigh the losses?
Focusing on the consumer point of view, trading with Indian consumers precisely outweighs the losses. The consumers are the ones benefiting a lot from the consumer due to the lower prices. I precisely believe that the benefits when it comes to U.S. companies and the government do not outweigh the losses. The government and the U.S. Company’s much losses taxes, wages as well as incomes making them make more loses. 
4. What international trade theory (or theories) best explain the rise of India as a major of pharmaceuticals?
I believe that a comparative advantage theory of trade can well explain the rise of India since the Indian companies produce with fewer resources and opportunity cost. The Heckscher-Ohlin theory also can be used to explain the rise of India since India in nature is labor-intensive, and their generic produced medicines are slightly labor-intensive products.  
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